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Newsletter A survey was conducted i July that sli types of farmiand had mcreased
2003 to determine what people think 10.2%, cropland had increased 10.6%,
M 2005-1 has ween happening to farmland pasture had increased 10%, and other
Septernber 2, 2085 values in Missouri. Misseurians are types of farmland had increased 11.4%
not required o report the sales price (Map 3.
of land to any governmental or public These increases are larger than were
{ : Z j ( Sf 52 * agency and the volume of transac- predicted in last year's survey.
tions involving land for farmeing is Fotential downward pressures did not
Ron Plain small. The opistons expressed materiatize. Interest rates for loans
Extension Econorist through our survey provide 4 valuable  remained low, commodity prices and
resource to these needing to cstimats production were high, and strong
current farmiand values. In July demand for non-agriculiaral uses held.
2003, we received responses from Several cifed an increase in demand for
219 persons with a professionat geod farmiand by farmers relocating as
interest in land values: 67% were aresult of 1031 exchanges.
lenders, 13% were rural appraisers, Optimism for the next 12 months is
8% were extension specialists, &% waning. Although only é respondents
were realiors, and 3% were in other expect prices to fall, most expect the
related eccupatiens. market to cool. For the period July
Respondents provided their 2005 to July 2806 they expect the value
opinions 10 guUEStions conceming of all land will increase only 4.5%,
current farmland values and trends, cropland 4.7%, pasture 4.3%, and other
They were asked to exclude from types of farmiaad 5.6% {Map 6).
their answers wacw smaller than 40 Reasons cited includde reduced farm
acres o1 Jand being converied to profits (high input prices and bad
development ar gommercial uses. weather), improved earnings from
With the continuing increase in urkan other type investments, less interest in
sprawl, this no doubt excludes many cammnuting from rural homesites
tracts near cities and towns. because of higher gas prices, and over-
extended investors exiting the market.
Average Value of land
Respondents were asked te give Whe Is Buying Farmland?
their estimates of land values as of Respondents were asked what they
July 2045 for three classes of crop- theught buyers of the landl in their area
land and pasture {good, average, planned to do with their purchases —-
poort, timberland (with valuable operate as a farm themselves, rent it
trees), gnd hunting/recreation tand out, or not use for agriculiural produc-
{(Jand with hittle productive ag, vale tion {Map 4).
but with desirable acsthetic qualities). These questions hiave been asked on
Classification ef land was left to the the survey for the last 8 years,
judgroent of each respondent. Their
respenses are summarizesd on Maps 1,  Use 1998-04 2004 2005
University of Missouri, Lincoln University, 2 and 3 on the following pages. Farm themselves 54% 51% 5;%
U5, Wepartment of Agriculture & Loral Rent out 3% 24% 27%
Extension Councils Cooperating Outlook Notuse foragr.  23%  25% 22%
Respandents were asked how
University of Missouri Extens:on dogs not much they thought farmland values in The recent profitability of agriculiure

discrismwaie en fhe basis of race. color, national . ; . ‘
S . . S are s Ve CHORQ > Vs
erigin, sex, sexual orientation, religion, age, their area had changed during the past  may have encouraged investment in

disability or status o8 a Vietnam-grs vetezan, year. On average, they estimated that farmland for praductien purposes,




Map 1. Estimated cropland values per acre for July 2005
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Map 2. Estimated pastureland values per acre for July 2005
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Map 3. Estimated timber and hunting/recreation land values per acre for July 2005

Worth | Warrison | Mercer  JPutiam T huper [Scotand | Cark
Gentry 1049 1059J F‘;;\]_s
T R § X 1377
T 1063 _ ‘Ilr:n — Ml | 3
Daviess Livngston 1§ bl s
) Gl 1265_ -
o Chariton 1335 s
o W™ 1173, o potizz
L1231 1136 Aot 'Mi'496 _M g
w1236 i tase—s
- Johnson Callaway
e I' Horgad Honiteau/ Cole Osage _g
ates o Benton)
B 1176 - 1226_ 3
Yeron ’:1246 Camien 1 3,6 Maries
1 Cai ? Folki | Phelps
1519 i‘*"ﬂ"%"' Dallas |aded ’{1094
N ' ~ 1022
'1 378 Dade Texas

Jasper

fewton

HKcDonald J

Shannon

Pike

arren

838
762

Missouri Average

Timber land

$1,226

Hunting/recreation land $1,228

Lincoln

Map legend, region averages:

1920 <— Timber land
2061 <— Hunting/recreation land

Franklin
Crawlord

Jefferson’

Washingtoo |
Iron
Reynolds

Wa
Carter § Butler
Niley

Genevieve
St Francoi

Madison

1221
1143

Ste

1577
1570

Cape
Girarde;
Bollinger

Pey

Scott

Stoddard .
ssissipp

1129 v
1013 Madrid

Pemiscot
Dunklin

Agricultural Land Values Per Acre, January 1, 2005

(USDA/NASS)
All All land
Cropland | Pasture | & bidgs.
Missouri $1,890 $1,260 $1,740
Kansas 800 500 800
Arkansas 1,420 1,570 1,820 -
lowa 2,650 1,000 2,490
Illinois 3,030 1,240 2,900
Cornbelt (N, IL, 1A, MO, OH) 2,750 1,330 2,550
U.S. (average 48 states) 1,970 694 1,510

Map 4. Use to be made of farmland purchased in 2005
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Map 5. Percent change estimated for Missouri farmland values between
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Northeast Missouri lender:
“It has got to stop before long.
Nothing cash flows unless we use
other resources.”

Map 6. Percent change forecast for Missouri farmland values between

Southwest Missouri lender:
“As long as urban dwellers have a
job, and have money to spend on
recreational things, rural real estate

N prices will continue to rise.”
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Missouri Values, USDA/NASS
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