Candlesticks



Candlestick charts are the graphic
depiction what is occurring In investor
sentiment



It Is the Perception of fundamental
makes a market, stock or
commodity move up or down



Charts and Technical Analysis works becaus
technicians make it work



Bar Chart vs Candlestick Chart

Bar Chart Candlestick
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LEJ17 - Live Cattle - Daily OHLC Chart

W Op:115.000, Hi115.175, Loc114 175, CL114.875 M EXPMA (8): 115487 [ BBANDS (20, 5): 115962- 117.868 B SMA (50): 114732 M EXPMA (20): 115929 W EXPMA (100): 112373
B SMA (200): 110.707
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LEJ17 - Live Cattle - Daily Candlestick Chart

W Op:115.000, Hi115.175, Lo:114.125, CL114.825 M EXPMA (8): 115487 [ BBANDS (20, 5): 115962 - 117.868
B SMA (200): 110.707
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W EXPMA (20): 115.929
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Price Action

Candlestick Formation

Upper shadow = | + High
+ Close

Real Body =

+ Open
L + Low

Lower shadow -

Upper shadow = + High
+ Open
Real Body =
-
Lower shadow = i
+ Low

Each candlestick provides an easy-to-decipher picture of price action
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DOJl
A doji means indecision and a series
of Dojismeans greater indecision

and look for a breakout and/or a
reversal



DOJI Recognition: The open and close are the same or very close o the same,

Pattern Psychology: The Bulls and the Bears are conflicting. This is an alert to Investors to

take heed for possible frend reversal,



DOJI RULES

» See a Doji at the Top —SELL

» Doji at the Bottom — Needs confirmation, or
the Japanese say that the weight of the
market can keep the trend moving down.

» Always pay heed whenever a Doji appears
X

(@) The trend will usually move in the direction
of the open the next day after a Doji
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http://www.tradingtrue.com/wp-content/uploads/2014/05/doji.gif

Spinning Top

Spinning Tops are depicted with small bodies relative to
the shadows. This demonstrates some indecision on the

part of the bulls and the bears. They are considered

neutral when trading in a sideways market. However, in
a trending or oscillating market, a relatively good rule

of thumb is that the next days trading will probably
move in the direction of the opening price. The size of

the shadow is not as important as the size of the body
for forming a Spinning Top.
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Doji at Top with Gap Down = After an EXtendEd
| uptrend, a Doji at
1 - the top means to
‘take heed’.

T I | * Agap down after a
T I Doji at the Top,

' indicates strong
J . selling pressure
ahead




Gap Down Doji at the Bottom

« After an extended
downtrend,a Gap Down
i i Doji at the bottom, means

Gap Down Doji at the Bottom

to ‘take heed’
* ) * Followedbyagap upthe
| I J next day, indicatesstrong

buying pressure ahead




DOJI RULES

¢ 1. Doji at the top — Take Profits

¢ 2. Doji’s at the Bottom require Bullish
confirmation

¢3. If 1 Doji means indecision, a number
of Doji’s mean greater inc&ecision

¢4, The trend will usually move in the
direction of the next open
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TIPS

Trends
Indicators
Patterns
Sgnals



Trend lines

Support and Resistance
Direction



LEJ17 - Live Cattle - Daily Candlestick Chart y.
W Op:114.000, Hi114.700, Lo:112.975, Ck113.350  MEXPMA (8): 114113 W SMA (50): 114949  EEXPMA (20): 115056 W EXPMA (100): 112 441
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ZSK17 - Soybeans - Daily Candlestick Chart
B Op:1070-6, Hi:1073-2, L0:1065-0, C:1068-4 M EXPMA (B): 1063-2 W SMA (50): 10456  H EXPMA (20): 1057-1 B EXPMA (100): 1032-3 [ SMA (200): 1019-6
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ICK17 - Corn - Daily Candlestick Chart
@ Op:385-0, Hi:386-2, L0:383-6, C1385-2  MEXPMA (B): 381-3 M SMA(50):368-2 M EXPMA (20):376-4 M EXPMA (100): 368-3 [ SMA (200): 373-3
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ZSX17 - Soybeans - Daily Candlestick Chart
W Op:1033-0, Hi:1034-4, L0:1028-4, C1:11030-6 B EXPMA (8): 1026-7 B SMA (50): 1013-0 B EXPMA (20): 1021-5 B EXPMA (100): 999-6 B SMA (200): 977-5
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CCK17 - Cocoa - Daily Candlestick Chart
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Indicators

Momentum Indicators; Slow Stochastics 12,3,3

Moving Averages 8,20,100exp, 50, 200 simple
8 EXR; T-Line or trigger line

Fib Retracements



ISK17 - Soybeans - Daily Candlestick Chart
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ISK17 - Soybeans - Daily Candlestick Chart
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ISK17 - Soybeans - Daily Candlestick Chart

@ Op:1070-6, Hi:1073-2, Lo:1064-2, C1:11071-6

W EXPMA (8): 1064-0
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W EXPMA (20): 1057-3
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B SMA (200): 1019-6

ARARIEEERRERERE

W Siow Stochastc %K (12): 83.16 B %D (3): 79.94 1 T : .

YA AR Y
\ \/ \ \ / /\ \/\ AV \ 4V \
W D QD \“;W

- 1120-0

- 1100-0

- 1060-0



ZSK17 - Soybeans - Daily Candlestick Chart
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ZSX17 - Soybeans - Daily Candlestick Chart
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ZSX17 - Soybeans - Daily Candlestick Chart
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IWN17 - Wheat - Daily Candlestick Chart

@ Op:478-6, Hi488-6, Lo:477-4, C:486-4 B EXPMA (B): 473-6 B SMA (50): 448-2 W EXPMA (20): 464-0
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ZWN17 - Wheat - Daily Candlestick Chart
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DXH17 - U.S. Dollar Index - Daily Candlestick Chart

@ Op:100.495, Hi:100.735, Lo:100.440, C-100.650 B EXPMA (8): 100.678 B SMA (50): 101 355 B EXPMA (20): 100.641 B EXPMA (100): 99.902
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DXH17 - U.S. Dollar Index - Daily Candlestick Chart
[ Op:100.495, Hi:100.735, Lo:100.440, C-100.650 M EXPMA (8): 100.678  H SMA (50): 101.355 M EXPMA (20): 100641 B EXPMA (100): 99.902
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Patterns

Gaps
Cradles
JHooks
Saucer Bottom or Flat Bottom
Rounded Bottom or Dumping Top
T-Line Crunch
Cup and Handle
Head and Shoulders
Flags/Pennants
Triangles and Wedges




Pattern



T-Line Crunch






JHook



Jay Hook Pattern

The first move of the
uptrend is very strong.

A candlestick sell signal
indicates a pullback about
to occur.

After a few days, small
indecisive candles start to
appear

— Doji, small Hammers, Bullish
Engulfing signals



CTK17 - Cotton #2 - Daily Candlestick Chart

B Op:76.81, HL76.93, Lo:75.75, C1.75.91 B EXPMA (8): 76.80 B SMA (50): 73.70 W EXPMA (20): 76.10 B EXPMA (100): 72.68 B SMA. (200): 70.05
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RSK17 - Canola - Daily Candlestick Chart

B Op:528.70, Hi:528.70, Lo:524.20, CL525.00 B EXPMA (8): 528.85 B SMA (50): 522.09 W EXPMA (20): 526.50 B EXPMA (100): 517.23 B SMA (200): 507.41
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GCJ17 - Gold - Daily Candlestick Chart
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Scoop



Scabp Pattern

 An extended flat trading
area

— Followed by a pullback
Buy signals bring price
back up to flat trading
range

Once price breaks
above flat range, look
Scoop Patten for strong uptrend




CTK17 - Cotton #2 - Daily Candlestick Chart

B Op:76.81, Hi.76.93, Lo:75.75, C1L.75.91 B EXPMA (8): 76.80 B SMA (50): 73.70 W EXPMA (20): 76.10 B EXPMA (100): 72.68 B SMA. (200): 70.05

Scoop and-Hook Pattern
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Cradle



Cradle Pattern

bto)

* The Cradle Patternis a symmetric
bottom pattern that is easy to
identify.

— Adowntrend becomes obvious with
a large black candle at the bottom.

— Aseries of small or indecisive trading
days trade in a flat area.

— Abullish candle, more powerful with
a Bullish Engulfing signal, is formed of
approximately the same magnitude
as a Bearish candle at the end of the
downtrend.

* This signifies that the Bulls have

come out of the indecisive trading
area with decisive force.



SIH17 - Silver - Daily Candlestick Chart

B Op:18.075, Hi:18.095, Lo:17.970, C1:18.030
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Triangles



DXH17 - U.S. Dollar Index - Daily Candlestick Chart
B Op:100.495, Hi:100.960, Lo:100.440, C1:100.951 B EXPMA (B): 100.745 E SMA (50): 101.361 B EXPMA (20). 100.670 B EXPMA (100): 99.921
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Sauce or Flat Bottom



HGHLT - High Gaade Coppsr - Daily Candiestick Chart
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HOGHLT - High Gaade Copper - Daily Candlestick Chart
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Flag and Pennants



SBK17 - Sugar #11 - Daily Candlestick Chart
M Op:20.35, Hi:20.37, L0:20.13, C120.26 M EXPMA (8): 20.38 B SMA (50): 19.78 B EXPMA (20): 20.33 B EXPMA (100): 20.08  H SMA (200): 19.84
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Gaps



Trading Gaps

* Gaps represent enthusiasm to get into a
position to the point that investors will pay
prices away from any of the previous day's
trading range.

* Great for identifying panic selling at the
bottom and exuberant buying at the top.



TRADING GAPS
What is the definition of a GAP?

Gap or ‘window’ occurs when there is a ‘gap’ in price within
a specific time frame.

In a rising chart, it illustrates prices opening higher than
previous trading range. The buyers have stepped in with
great enthusiasm

*—f
In a declining chart, it illustrates prices opening lower than +{§~
previous trading range. The sellers are getting out at any
cost.



Gap Up at Bottom




Gap down at Top




Gap Up at Top




Gap down at Bottom




Signhals



The Major Candlestick Signals

Doiji

Bullish & Bearish Engulfing Signals
Hammer

Hanging Man

Piercing Pattern

Dark Cloud

Bullish Harami

Bearish Harami

Morning & Evening Stars
Kicker Signals

Shooting Star

Inverted Hammer
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Tracdimns Forcesrr»

CANDLESTICK+ ’

The Strongest Signals

. Your Best Friend
. Left/Right Combo
. Series of Doji's.
. Candlestick signals followed by gap ups
. Kicker Signal
Bullish Flutter Kicker
. Steady Eddie Trends
. Magnitude of a signal

PNOONALNS
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What is the optimal criteria?

1. signals

2. Stochastics oversold

3. gap up from the Doji/signal
4. close above the T-line

h



Kicker



‘ [ Kicker Signals
| I Bearish and Bullish

Recognition: The first day's open and the second day's open are the same BUT the price movement is in

opposite directions.

Pattern Psychology: The Kicker Signal demonstrates a dramatic change in investor sentiment. The longer the

candles, the more dramatic the price reversal.



Bullish Kicker Signal

* Something
has KICKED
investor
sentiment
positive




Bullish + Bearish Kicker Signals
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Bearish Kicker Signal

- * Something has
kicked investor
sentiment

- negative and
with great force




Bullish + Bearish Kicker Signals
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Bullish Kicker Signal

*Something
has KICKED
Investor
sentiment
positive




Left Right Combo

Dojifollowed by an Engulfing



CTK17 - Cotton #2 - Daily Candlestick Chart

B Op:76.81, Hi.76.93, Lo:75.75, C1L.75.91 B EXPMA (8): 76.80 B SMA (50): 73.70 W EXPMA (20): 76.10 B EXPMA (100): 72.68 B SMA. (200): 70.05
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DojiSandwich

Big up daybDoji, followed by another big up day



ZSK17 - Soybeans - Daily Candlestick Chart
W Op:1054-0, Hi:1057-2, Lo:1044-6, C11048-4 M EXPMA (8): 1057-5 B SMA (50): 1045-1 B EXPMA (20): 1055-1 M EXPMA (100): 1032-4  E SMA (200): 1020-0
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Hammer

Hammer out a Bottom



r.l'l ord ¥VIHEL 111 VW W

HAMMERS and HANGING-MAN

Recognition: The lower shadow (or tail) should be at least two times the length of the
body. The color of the body is not important although a black body has slightly more Bearish indications and a

white body has slightly more Bullish indications.

Pattern Psychology: This pattern at the bottom of a down trend is called a Hammer. This pattern at the top of

an uptrend is called a Hanging-Man



The Hammer Signal

One of the most visually compelling signals is the Hammer signal. The
hammer signal is easily recognized by the lower shadow ( the tail )
protruding to the downside after an extended downtrend.
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ZSK17 - Soybeans - Daily Candlestick Chart
B Op:1054-0, Hi:1057-2, Lo:1044-6, C11048-4 W EXPMA (B): 1057-5 B SMA (50): 1045-1 B EXPMA (20): 1055-1 B EXPMA (100): 1032-4  H SMA (200): 1020-0
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DXH17 - U.S. Dollar Index - Daily Candlestick Chart

B Op:100.495, Hi:100.960, Lo:100.440, C:100.951 B EXPMA (B): 100.745 H SMA (50): 101.361
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SIH17 - Silver - Daily Candlestick Chart

I Op:18.075, Hi:18.095, Lo:17.970, C1:18.030 H EXPMA (8): 17.890 H SMA (50): 16.969 B EXPMA (20): 17.598 B EXPMA (100): 17.437 B SMA (200): 18.063

Hammerc followed by lower closes
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