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Topic: Free Tax Preparation  at VITA sites

1. What suggestions do you have for families about meeting their financial obligations?

The tax season is approaching and many working individuals and families are eligible for the Earned Income Tax Credit that will provide income for families that qualify.  

2. What is the Earned Income Tax Credit?

The Earned Income Tax credit is a refundable tax credit for low and moderate income individuals and families. 

· Unfortunately 1/3 of the families that qualify last year did not file a tax return to get the refund.  That is $ that these families could use to pay bills or save for a home or emergency needs.  

3. How do you qualify for the Earned Income Credit?

· To quality you must have earned income during 2011
· Meet the income and eligibility guidelines  
· File a Tax return.
     4.  Who can get the Earned Income Credit?

· Families with one child who earn less than $36,052 in 2011 (or less than $41,132 for married workers) are eligible for a credit of up to $3,094.
· Families with two children who earn less than $40,964 in 2011 (or less than $46,044 for married workers) are eligible for a credit of up to $5,112.
· Families with three or more children who earn less than $43,998 in 2011 (or less than $49,078 for married workers) are eligible for a credit of up to $5,751.
· Workers without a qualifying child who earn less than $13,660 in 2011 (or less than $18,740 for married workers) are eligible for a credit of up to $464.
      5.  How do you claim your tax credits? 

· You must file a federal income tax return to receive this credit.

· Free tax assistance is available at Volunteer Income Tax Assistance VITA sites in local communities - Call the IRS 1-800-829-1040 for sites near you

· Check with the VITA sites to see if you qualify for Free Tax preparation
6. What do you need bring to have your taxes prepared?

· Social Security card for family members

· W2 from jobs worked in 2011
· Void check or deposit slip (electronic payment within 10 days)

7. Is it a good idea to get a Tax Advance Loan with your Tax Refund?

· Many tax preparers offer Refund Anticipation Loans.  Don’t do it!

· RAL are short term high interest  loans

· 40% of refund loans were to EITC families according to Consumer Federation of America

· Better to file your taxes electronically and get refund in 7- 10 days!

8. How can you get the Advanced Earned Income Tax Credits?

· You need to file a W5 with your employer to get advance on your EIC in your weekly paycheck.  

· This is money you can get to increase your weekly pay rather than waiting until you file your taxes next year.  

9.  How can you learn more about EITC and VITA sites? 
· Check the IRS website at www.irs.gov/eitc
· Call IRS 1-800-829-1040 for Vita sites near you

· Information available on www.missoruifamilies.org
· Call Outreach &  Extension  at 573-884-1690               
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